-

air aid

somewhat warmer to-day; to-morx-
row cloudy; cooler by to-morrow night.
Highest temperature yesterday, 39; lowest, 28.
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Detatled weather reports will be found on Editorial page.
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NAYY ABRONALTS
'NOT YET SIGHTED
ON HOME TRALS
Canadian Officials Send Out
Trained Woodsmen With

Supplies to Meet the
Thr_ee Americaus.

AWAITED AT - CLUTE

Men Following a Mail Pack-
et That Is Due to Arrive

To-day—Mounted Police |

to Aet as Escort.
COMING ON SNOWSHOES

Group of Reporters Plunge
Into Wilderness With Guides
and Dogs to Get First
Interviews.

Special Deapateh fo Tne New Yons Hmmaun.

CruTe, Ontario, Jan. 6 (by Indian
runner to Cochrane, Ontario)—The
American naval officers were not in
sight to-night on the trails leading
down from Moose Factory, and Ca-
nadian officiuls who are among the
crowd here to greet -them said that
they probably will not be brought in
until some time to-morrow. Unusuas
diffeulties of travel together with their
lack of training In the tricks of snow-
shoe running are belleved responsible
for the delay. To-day is the twelfth
they have spent on the long trip from
Moose Factory and the baelk country.
where their runaway balloon set them
down on December 14, but no one is
worrying about their safety.

According to the latest news reaching
ners by Indian runners, the Americans |
are following on the heels of a Revillon
Freres mall packet. The fur company's |
agent, a typleal northland factor and &
man who ,ius made the Muttice and
Clute tralls seores of times, I= conﬂﬂen:l
that to-morrow will be the big day.|
Therefore his preparations for o rattling
blg weloome party are belng pushed at
all speed. Mo is determined that the
Board of Trade of Cochrane shall mot|
outdo him.

Moanted Police to Meel Them.

Three of the most experidnced woods-
men set out from here this morming 0
meet the ballponists and thelr escort.
They took along fresh dog teams and
supplles of warm glothing. And. acting
on instructions igsued by Col. G. P.
Perry, Dominion Commissioner of the
Royal Canndlan Mounted Polles of Ot-
tawa, six mounted ofMeers will follow In
o morning. The man of the northland
takes no chances. There lsn't a doubt
that the runners and the guldes will
bring the party in good order, but the
police are golng to be sure about it.

The naval men's inexperience with sub-
Arctic travel, It was pointad out to-
nlght, may be causing them untold dis-
cornforts along the trafl. It e Impossible
to travel without snowshoes, and it ls
likely taat the three officers—Lieuts.
Kloor, Hinton and Farrell—are stiff and
sore from the upusual exertion of plod-
ding along on webbed shoes behind fust
moving dog temms.

But the mounted police and the guldes
aren't the only ones taking the tralls
into tha morth, A flock of reportere
stumbled out of this hamlet to-dmy,
wearing snowshoes for the first time and
#inding It A mean kind of exercise. They
took guides with them, and to-night they
are enjoving the sensation of following
the dogs—if the Increasing cold and &
dusen other Inconvenlences haven't cured
1tham,

Telegraphed permission for the three
nviators to detall the account of thelr
twenty-alx hour trip from Hoekawwy,
N. Y. was recelved at Clute to-day from
Josephus Daniels, Secretary of "l’ United
States Navy. A previous mossage had
stated that the three men must not
speakt for publicution, but now he Has
changed his attitude toward the mafter
nnd they may speak as soon as lhey
have flled o brlef report for Washing-
ton consumption.

.

Indian nl-lIan Popular.

Sinee it Is pretty generally agreed that
Cluts will be the first town the balloon-
ists will strike when they comes out of
the wilderness, the gathering of Cana-
dian officlals, representatives of the Do-
minton's rallways and telegraph com-
panies, togethor with a good representa- |
ton of men In non-officlal walks of life, |
has moved to Clute, Clute Is fifteen
miles northwest of Cochrane, 1L enjoys |
the distinction of belng the northernmost
town on the map of Ontarlo. There e
s many as two dogen persons living hero
the year around and a small group of
cubins houses them, To-night the enliis
Jre burled to the roofs In snow drifta.

Amiong those who will be around whey
the alrmen strike the railroad line will
e Tom Marksa and a domen or more
other Indian runnars, who have sud-
denly found themselves popular sources
of news, The more questions they are|

asked about the landing of the balloon
and the rescue by Marka of the bal-
loonlats, the more |urid become thelr |
storles. All of them are supplied with |
more information n ANy one qu61
think them capable of having, and |
they are all reudy to talk. Tom Marka |
with thoe rest has been fllmed 1 face
and side face, with hin plpe and with-
out i, His squaw has and his
suaw’'s mother and all the family
have posed, !

To-morrow when the American offi-
cerd ayrive they are going te be pho-
tographed, too, hut not if Tom nnd
his squaw and the pappooses can got
in front of the camerns first,

11 V. 4 FLIERS OVER MEXICO,

Mexico Crry, Jan, 6.—Eleven Uhited
Htates aviators making n [ight to
Panama landed at Acapuleo, State of
Guarrero, yesterday /afternoon at 6
o'elock. Their flight that far from
the United States had been without in-
cldent.

rBl'iﬁll'l Trade Agreement With Soviets
Is Sent to Russia by Lenine’s Envoy

~

munications and trade envoy

Sir Robert said that it was

which to buy.

the prolongation of Bolshevism.

world reconstruetion.

an all-round cancellation of war
United States must lead the way,

in that currency.
i

+*  Special Cable to Tim New Youx Hipaip.
Copyright, 1921, by Tue New Yok Hmuaup.

IlEONID KRASSINE, Russian Soviet Minister of Trade and Com-

“with a trade agreement in his pocket needing only Soviet approval,”
| according to Sir Robert Hornme, the British Minister who has con-
ducted the negotiations with M. Krassine.
‘heartily approved a resumption of trade relations with Russia.

Russia, which country he said had some £50,000,000 in gold with
“There are two sections in Russia,” he added.
headed by Trotzky and the other by Lenine. The former appears to
consider a continuation of Russia’s miserable condition essential to
Lenine disagrees.
is the condition of life and of survival.,”

Sir Robert entertains an optimistic view of the benefit to Great
Britain of the resumptipn of trade with Russia and of an unnamed
project of bringing the United States in to help bear the burden of
He said the only way to stabilize exchange is

States may see the advantage of such a step to her in order to break
down the value of the dollar to a point where other countries ean buy

Now York Herald Bareau, |
London, Jan. 6. |

to London, is returning to Russia

Sir Robert added that he.
not necessary to extend credit to

“One

He knows trade

debts, in which, he admitted, the
Sir Robert is convinced the United

J

—-

GERIAN RALL HEN
GET FOUR BLLIONS

Split Difference of Offer and
Demand Aggregating 6,000,-
000,000 Marks.

ADDS TO BUDGET DEFICIT

Berlin Took Step to Avoid
Seizure of Railroads by French
Military Foree.

By RAYMOND SWING.
Special Cable to Tur New York Hewaln.
Copuright, 1921, by Tire New Yorx Herauo,

New York Hernld Bureau, |
Berlin, Jan. 6.

A compromise agreement has been
venched by reprosentatives of the Goy-
ernment and of the German railroad
workers. The Government has yielded
1o the demands of the workers to the
sum of 4,000,000,000 marks a year, and
although the settlement requires the
formal consent of Dr. Wirth, Minister
of Finance, no doubt is felt in Cabinet
circles here that he will agree to it
The origlnal demands of the rallroad
employees were for wage advances
amounting to 000,000,000 marks a

year.

Last month such & settlement as
that just made would have meant the
fall of Dr. Wirth as Minlster of
Finance, if not of the entire Cabinet.
Now it is regarded here as a price
pald for two things; first, agalnst a
strike itself, which might possibly
have turned into a Communist up-
rising, and, second, that it will pre-
vent the French from putting the rail-
roads in the occupled zone under their
military  control, as they probably
would do in the évent of a sirike,

However, this 4,000,000,000 marks in-
¢rease In pay to the rallroad workers
will be added to the German deficit, de-
splte Dr. Wirth's ultimatum recently, In
which he warned agalnst any further in-
crease in the budget. However, he Is not
expetted to protest now because of the
political considerntions involved.

It is argued hers that these 4,000,000,-
000 marks must be reckoned as an indl-
rect expense connected with the allled
occupation,

French plans for the seizure of the
German rallronds in the event of a strike
wers hinted at to-day. Verwaerta de-
clares that knowledge of these plans
forced the Govermiment to capitulate to
the employees. At the same time Tuge
Ngw Yomr Hupano correspondent here
learns that the German Government has
abundant evidence regarding such plans
and that the Government's information
goes to show that & large number of
French rallroad workers are being held
In readiness to be rushed to Important
posts in the occupled zone and also that
stepy were taken by the French to make
certain the coal shipments from the
Ruhr basin.

The Government here feared that once
the French got comtrol of the German
railroads they would always be able to
find a pretext for not relinquishing
them. Also It was feared that perma-
nent control by France of these rall-
ronds would develop into indirect ocou-
pation of the Ruhr,

The settlement with the rallrond

workers, it is felt, brings promise of |

quiet In the political situation. Com-
munist rlots In Fienaburg were eited as
avidence that labor was agaln nervoun,
and the Mintstry here has not been so
worrlsd by the international situstion
as by the possiblility that the radicals
und the conservatives might come to
blows. Thix danger s now rogarded as
lesaened.

A reviow of the German financial po- |

altion printed exclusively In Tae New

Yonx Henatb last Sunday gave the Ger- |

man debt as 385,9%,000,000 marks on Oc-
tober 27 last, Dr. Wirth, Minlster of
Finance, stated that by the end of the
present flacal year, on April 1 next, this
debt probably would be Increased to
208,000,000,000 marks. Obviously the in-
crease granted the rallroad workera
will add 4,000,000,000 marks to Dr. Wirth's
highost estimate.

PANSIES AND WORMS
FLOURISH AT KANE, PA.

Coldest Place in State Wins
New Distinction.

Specinl Despatel to Tue New Vour Hemain.

KaAxE, P, Jan, 8—Pansles nee bloom- |

Ing In the lawns In Kane, the coldest
place In the Htate, owing to its altl-
tude of 2,200 fest. Lyle Cook plucked
one In his yard to-day,

covered for several hours In a light fall
of snow.,

Live angla w ware found on the
cemont walk on Chase sirest yesterday
forenoon,

STARVING AUSTRIA
1S NEAR COLLAPSE

Relief Supplies, From TU. S.
Congress Will Give Out
About January 15.

$250,000,000 IS

Grave Political Disorder Is
Feared: Desire to Join
Germany Grows.

NEEDED

Special Cable to Tun New Yonx Hemaun.
Copyright, 1021, by Tite New Yoag Hesaio,

New York Hernld Burean, |
Paris, Jan, 0. |

The condition of Austria described
in despatches to Tue New Yok Hen-
ALp last October as eritical has now
hécome desperate in  the extreme.
This is due to the failure of prompt
action on the recommendation of the
Austrian reparvations *ommission at
that time for a $100,000,000 loan to
avert utter famine overtaking her
population when the relief supplies
provided by the American Congres-

sional  appropriation became ex-
hausted,
Now, with no relief whatever in

sight, it is stated that January 13 will
sen the exhaustion of supplies, and the
Government at Vienma will no longer
be able to feed its people. To increase
further the gravity of the sltuation,
economio conditions instead of im-
proving have become worse so that
the Austrian reparatlons commission,

SENATORS BARE
SECRET DATA OF
GOUGING IN COAL

Production Cost Sheets
Show at Least One Taking
$6 a Ton Profit.
PROSECUTION SOUGHT

Senate Committee to Refer
Pennsylvania Case to the
Attorney-General.

LEGISLATION SUGGESTED

Publication of Profits of Oper-
ators Sought as Matter of
Publie Interest.

Special Despateh to Tiug New Yorx Hmmarn.

New York Hernld m:.*
Whashiogton, D, C., Jan, 6, | =

A complete chain of evidence dis-
¢losing the identity of al least one
conl corporation which made an actual
profit of $% a ton on coal sold to the
War Department last autumn was dis-
closed to-tay by the special commit-
tee investigating the coal slituation. ‘f

The name of the company was given
by the committee as the Watkins Coal
Company, sltuated in the central
Pennsylvania hituminous coal distriet.
According to Senator Kenyon (lowa),
wha wis conducting the hearing, these
facts in the transaction will be re-
ferred to the Attorney-General with a
view to prosecution under the pro-
vistons of the Lever Fuel Control act.

Production Cost Found.

The names of all companies whlsh
gold coal to the War Department
through Col. Wentz, purchasing agen*
for the department and aleo president
of the Nationul Coal Assoclation, were
furnished to the committee by Col
Wentz, with the price that each was
pald, Only in the case of the Watkinsg
Conl Company was the cost of produe-
tlon mscertalned, This was shown to be
$3.25 a ton, while the sslling price was
$5.25 a ton.

The production cost was obtalned by
comparing dnta commandeered by the
committee from the rvecords of the Na-
tionu! Coal Associntlon as to production
costs for bituminous conl by 496 coal
operators from January to October, 1820,
The production costs of the Watkion
Coal Company wore disclosed In this
data, while its selling price to the War
Depurtment was shown by the detailed
statement furnished to the committee
valuniarily by Col. Wentz.

That evidence wns more startling to
the committee for the renson that fust
befare It was developed Col. Wentx had
shown the average ton margin at the
mine of tho 496 operators was 71 cents.

The disclogure of these profits, which

in a report just made, now estimates
that the minimum advances Necessary

are $2060,000.000,

Impressed by the gravity of the situn-
tion the French Government has sounded
Froench bankers ns to what portion of
this money can be expected from French
private banks, but thelr opinion is not
encouraging so far as immediate help
is concerncd, Inasmuch ns guarantees
of Austria’s future stabllity are not yet
dlscernible. No government has come
forward with an offer to take part of
the loan, according to the reparations
commlssion.

Thus Austrin’s plight threatons to be-
come & Buropean tragedy and ralses the
possibility of grave disorders and po-
litical (isturbances while dally the
mov t for atlack t to Germany is
strengthening.

Regarding financial arrangements, the
Austrinn Government Is understood to
be ready Lo, accept intorallied control,
to extorg valuable concessions and to
agree to diminish expenditures, but it
ix Insisting on the necessity of a new
loan of $250.000,000, ns well as the ex-
tending of the time In which to refund
existing loans I the crisis Is to bhe
averted.

_Advances made to Austria sincs the
armistice Include $25,000,000 In cush
from the United States, £5,000,000 from
Great\Britain and a like sum owing to
Holland, Denmark nnd Switzerland
This la exclusive of §48.000,000 In food-
stuffs bought In the Unlited States last
year and charged to Englund, France
and Italy In equal portlona,

As far as economic ald s concerned,
the ‘Reparations Commission suggests
sending an additional 200,000 tons of
coal to Austrin each year, besldea get-

| tofore have not been touched,

it had been In |
bloom several daye and was at one time

ting the mesurance of obtaining private
enpital to develop resources which here-

CRIPPLED EDITOR WITH
$2,000 IS KIDNAPPED

were characterized by commlittee mem-
bers as “outrageous and shocking™ im-
mediately were followed by 4 suggestion
from Senutar Kenyon that a law should
be passed at oncoe requiring publication
of profits made on coal, with heavy
penalties for failure to comply.
understond generally that suech logisla-
tion ls being drafted by the committee’s
experts under committee direction.

No Knowledge of Coat.

Col. Wentz had denled peralstently all
knowledge of the production costs of the
companies from which he had purchased
conl and convinced the committes that
be wus without that knowledge. The
production costs of other companies who
sold coal to the department are to be the
subject of further Investigation by the
committes eithier through records now in
thelr possession or by the testimony of
offlenls of the companies.

The committes guestioned Col. Wenta
gevorely 85 to the part he played in the
transaction, which involved the purchass
of nearly 1,000,000 tons of coal &t an av-
erago price of about 38 a ton. He
proved to thelr satisfuction that his rec-
crd was clear. He was forced to a re-
Juctant admission that he regarded the
profita of the Watking Coal Company as
unjustifiable.

“] oan nelther account for it nor jus-
tify It sald Col. Wents when presaed
tor his opinlon. “I will add that it ls
more than the companies I manage have
been recelving. 1 suggest you call the
officers of the company about it.”

“1 think we will, as well as officers of
scme of these other companies,” repllied
Senator Kenyon, “and I think also tha.
we will eall the matter to the attention
of the Attorney-Cieneral”

Testimony regarding activitles of the

Villard, Editor of ‘New Age,’

Missing Since Christmas. |
Special Despateh o Tie Nuw Yorx Tirmarp.

CHicAgo, Jan, #.-—About § o'clock on
Christmas night a tsfl man carried out
of the Hotel Lo Salls to & limousing the
diminutive tigure of & man who had no
legs. The car drove off, |

To-day a nutlonal scarch was begun
for the cripple, who I8 Jacques Villard, |

| 48 years old, owner and editor of The

New Age magazine and of & correspond-
ence school In St Louls, ]

Villard is known to have had $2,000
| in currency and $4,000 worth of jewals
| when he vaniehad.
| The editor, who speaks a score of lan-
| guages, was seeking a Folish man to
| become

#ine and ‘10 help him to

| corresy © He offered
$10,000 n year salary. Many Polen
vislted him at the hotel and offered

thelr services,

Mrg. Vilard became nware of her hus-
band's digappearance on December 27,
when she wired him In answer to a let-
ter, written on hotel statlonery, in which
tie snid he might come home soon. Whon
her tolegram wne returned she made
inquiry. ’

The floor cleric told the police that
| the tall man had called for ' Villard,
| onrried him downstalrs, paid his bill
und taken him away with his bagrage,
! “rhe
spend Hollday

fer, White
w herk,

Rulp Bprings.
Bookings Plara —ddv.

associnte editor of his maga-|
conduct hi# | ator Kenyon.

Nntional Coal Associntion, already cov-
ered In previous testimony, was gone
sver agnin at some length. Emphasis
was glven to the functlons to he per-
formed by the Covernment's relations
pommittee of the aswoclation, of which
Col, Wentz is a member

Opposes Regunlation.

He frankly admitted they purposed to
keep Congress ndvised as to facts of the
conl Industry from the viewpolnt of the
operators and that they are opposed 16
Government regulation. :

“Would yon have any ohjection™
asked Mr. Kenyon, “to & lnw that would
malke public the profits of operators?”

"Decldedly,” replled Col. Wenta. “I
think such o law wowld ba diserimi-
natery against the coal Industry, which
fs n private businesa'

“Lot us ses If It 18" responded Sen-
“It mells to the Govern-

Contintied on Ninth Page.
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| and the more agricultural South and

rTcnneuee Considers i
Halting Sunday Trains

NASHVILLE, Tenn., Jan. 6.—
Operation of all passenger
and freight trains in this State
on Sunday would be prohibited
by a bill introdueed in the Senate
to-day. The bill, which, it was
said, was but the first of several
of the blue law t to be intro-
duced, also would ban Sunday
baseball and other sports, pub-
lication of newspapers, operation
of all stores and all buying and
selling, except when charity or
necessity demands,
The bill took the regular
course without debate.

PENROSE'S TARIFF
STAND A SURPRISE

Senator Annonnees Support of
Emergency Proteetion on
Farm Produets,

WILL PRESS. ITS PASSAGE

Conservation of Home Market
a Cardinal Doetrine, He
Explains.

Special Dexputeh to Tom New Yonx HEmaip,

. New York Herald Borean,
Wi gton, D. C., Jon. 6.

Senator Penrosge (Pa.), chalrman of
the Finance Committee, sprung s very
unexpected surprise on his colleagues
by announcing to-day that he favored |
carly emergency tarlff legislation on
farm products, will work for it pas-
sage and intended to speed up the
hearings so that the witnesses may
cover the ground as fully as possible
in the five daye allotted far that pur-
poas,

The first Intimation of the purpose
of SBepator Penrose, who hitherto has
glven the impression that he wns
much opposed to plecemeal tariff legls-
jation, occurred when the committee
met for Its frst eession of hearings.

Prosident Hagenbarth of the National
Wool Growers Assooiation wax the first
witness, and he asked the committae
how much time he could be given,

“The committes is anxlous tn have
this blil reported and passed this ses-
s#ton,” said Senator Penrose. “You also
are Interesied in the same thing, and,
therefors, should realize as wa do that
brevity s essential.”

Later during the noon recess Senator
Penrose jssued thie statement:

“I desire to correct a misunderstand-
ing which scems to huve got abroad
concerning the status of the no-ealled
emorgency tarlff blil. - There s readly
no difference of among ¥ bli-
cana on this measurs. There have been
those who thought the tariff quéstion
ought to he taken up with the general
revenue leglslation when a new Con-
gress met with a good working majority
in all brancheés, On the other hand, It
in atrongly and falrly contended that this
mensure {8 an emergency one, urgently
neaded by certaln industries in the coun-
try, chiefly those of live stock and ag-
rleulture.

“Ar a conglstent protectionist all my |
life, in eeason and out, 1 have advo-|
eatnd adequate protective dutles for
every Industry throughout the country,
regardless of seotion. Hence I would be
the last man in the country to hestitate
about supporting an emergency measure
of this kind If in the opinion of my col-
leagues It ia urgently required. I shall
therafore support this bill and do what |
1 can to securs its passage. In my be-
Hef the rates in the pending Il should
be modified somewhat, and {f the Sen-
ate takes this view [ wincerely hope the

House will consent to these modifica-
tlons. .
*The hnpression sprend before the

public that there is any difference or
rlvalry between the manufacturing Hast

West on this tariff bil} ix absolutoly
without foundativn., The Eastern States
are ag earnestly In favor of adeguate
protection for the farming interests as
for any other Industry in the country.
No one realizes more keenly than 1
do the |mportance of agriculture to
the prosperity of the country. The con-
servation of the home market has al-
wnys been a cardinel doetrine of pro-
tection. Ao far as I am personally con-
corned, 1 represent n State among the
foremost in the country In agricultural
{ntereats and therefore 1 certalnly am
fully alive to the needs of agriculture *

Practically the entire day was given
tr, testimony from wool growers and
stock men, Mr., Hagenbarth consuming
most of the time. He sald he was not |
pleading so much for a tariff law or
for larger profitsa to the wool and
sheep Industry but of preservation of
an Industry nearly bankrupt now and
threatensd with raln,

$300,000 OFFER FOR HORNSBY.

Four Players to Hoot Is Tale From

st, Louls via Texans,

Hi ¥, Tex,, Jan, §-—=0ffleinls of
the H o club pated to-night timt
Branch Itickey of the St Louls Cardl
nals asserts he Nlas lmd a bona flde
offer of $200,000 mnd four players for
Rogers Horngby

HERMIT ENDS LIFE FOR DOG.

Afstnasn, Wie, Jan, 6.—<When John
Smith, o 80-yoar-old recluse, sought ud-
mittanee to the Ashland County Poor
Farm he was told he gould enter, but
epuld not bring his dog, which had bLeen
hin only companion for years,

Late jyesterday Smith's body was
founid heside that of his dog In a lonely |

CLOSING TIME ™ URitiias
THE NEW YORK HERALD

nt Office, Herald Dulld-
alﬂ 5P M oat

Telephons Advirtisements te Fitz Roy 6000

shack In the woods His hand stiil
gripped the gim that had ended thelr
Hvon,
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LOOT AS SECURITY
FOR CROOKS BALL
IS MADE POSSBLE

Indemnifier Shown to Be
Behind 50 Per Cent. of
Surety Co. Bonds,

MAKES PLUNDER SAFE|

Facts Diselosed at Bond In-
quiry Shows Way to Find
Stolen Goods.

AGENTS'WORK EXPLAINED

Witness Says No Arvtention Is
Paid to Amount of Premiuny
—System Attacked.

The spotiight was turned upon the
“chronie Indemnifier" yesterday in the
hail bond inquiry bLefore Magistrate
Simpsgon, and he was held up by As-
sistant District Attorney Ferdinand
Pecora as the keystone of the system
which Mayor Hylan has charged aper-
ates almost entirely for the benefit of
the eriminal nnd furnishes him a place
to deposit safely stolen Jewelry and
other valuables,

Through the testimony of Louls
Eapresso of FEspresso & O'Leary, 386
Broadway, speclal agente for the Fi-
delity and Casualty Company of New
York, brought out through persistent
questioning by Mr. Pecora, it de-
velpped that the indemnifier stands
behind about 50 per cent. of the ball
bonds executed with a surety qom-
pany's power of attorney, and that the
Indemnifier may even become surely
to the company for the repeated bail-
Ing of the samoe habitual criminals.

It appearsd from the testimony of
Mr. Espresso that the Indemmiiier,
through his connection with the agent
holding the power of attorney, insures
his own Immunity against loss by ex-
acting from the defendant collateral
sufficlent to cover the amount of the
risk invelved. This collateral may be
cash, Jewelry, bonde, bankbooks or
other tangihle jersonal property. The
surety company holds the indeminifiers
indemnity bond and Aoes net concern
itmolf cither with the amount of prafit
exacted from ithe balled defendant or
with the eharacter of the collateral

Plunder May Be Collnteral.

2o far as Mr, Pecors could learn from
Mr, Espresso, the surety companies
‘make no attempt Lo deétermine If the
collateral is «iolen property; the con-
panies appear to have pothing io do
with the collatoral wWhittevir, That part
of the transaction ls entirely In the
handa of the indemnifier. So far as the
pirety company 1s concerned the lew-
elry, cash or sscurlties surrendered to
the indemnifisr by the criminal he balls
out may he result of his latest
robhery.

If sntisfactory collateral ls offered by
the balled defendant, Mr. Expresso testi-
fled, “the Indemnifier then colleots as
Eenarous a premium a3 he can exact,
pays 21 per cenh of it over to the
agent or runner who supplies the surety
company's power of attorney, which
must be attached to each ball hond, and
pockets the difference himself. The col-
Interal securities be holda in his own ex-

the

| clusive custody, The agent or runner

turns In the legal 2 per cent premium
to his company, keeping the one-half of
1 per cent. for his part In the transac-
tion.

“Prom this evidence,” sald the Assist-
ant Dietrict Attorney during the hearing
yeetarday, “it has developed that the
present system of ball bond writing by
the blg surety companies has wholly
commercializged and utterly subverted the
original theory of the law. That theory
was that baill whould be furnished by

some person who had suilclent falth in
the integrity or the good Intention u‘ an
aceuwed man to appear for trial when

summoned, that he or she stoml ready to
risk his or her own property 4s o guar-
antee thereol.”

Mr. Pecorn condemnad thls as worse
in its potentialities than the old sys-
tem of professional bondsmen. The pro-
fesslonal bondsman, he sald, at least had
to appear In court with his cllent, He
was a known quantity and not one
cloaked under the protecting aegls of a

ecasunlty or bonding company, which ls |

gponsored by the statutes of the State.

Explains Ball Procedure,
On taking the stand Mr, Espresso sald

e had been a ball bond writer for the
Fldelity and Casualty Company about
threa years, At first he had been a
spluriod agent employed by “Joe™ Top-
per, but when Toppof's e latlons with
thin partioular company ended In De-
cembar, 1918, the witness's firm toolk
Tapper's place in the criminal bail hond-
ing buslness Fsprosso & Lenry deal
directly with HMughes & Botes of 80
Willlam street, who are the PFldelity
and Casualty's metropolitan ngents
The witness and his partner ompley
ona outslde agent on a walary basis and

four other business gettere who recelve
ne ealary. They are stationed In the
various busy pollce courts— Essex Mar-
ket, Jefferaon Market and the lke—and
are roespectively Morris Lang, Jacob
Greanspan, Jack Woll and Michael EAn-
stein. Frank Barber) s the ons salaried
man, and Bupresss and O'Nell look after
much of the business in the Criminal
Courts Bullding. These helpers pay He-

presso and O'Nell 2% per cent, on rll
bonds exacuted by them, and of that
amount ho and hik partner have to turn
aver to the company the manual pre-
nrunie of 2 per cont. They do not con-

corn themselves with the chargos ex-
acted by their subordinuees

“T think they usua charge 3 to 2%
per cent.,, and they may at times gal as=
high an § per cent.” sald the witnese
“Phe company pliaces no limitation upon
us in the amount of our charges, but I
never havo had a Kiek or complaint of

Continued on Ninth Page. :

Pine € Holly Inn opens Jan, 10k,
Pearkahire Jan vth. Giolf and other sports,
Thru Pullman, Ponn, 2:06 P. M. dally.—ddv,

|
.’ r_Unteﬂnya:- Sees ‘Pain’
Cry in Walker’s Attack

SAHUEL UNTERMYER when
asked yesterday if he had any
| reply to make to the attack
|| which State Senator James J.
Walker, Democratic leader, had
made upon him and upon the
Lockwood committee said:

*‘I repeat that I never reply to
billingsgate and I will not be
| drawn into any issue that may
|| divert this investigation from
| the main question. [ have
|| warned and predicted agajn and
again that as the work of the
committee becomes more effec-
tive and far reaching the public
must expect occasional eries of
pain from the alliance between
politics, big business and these

SEEK BY-SODER_
AS BLACK BARDER

Vietim of Shell Shock Believed
to Be One Who Terrorizes
| Long Island Women.

ALWAYS ELUDES TRADS
Comparison of Handwritings
Gives Clue That May Bring

Arrest To-day. |

|
|
|
|

Nussau tounty detectives expect to
place under arrest to-day an ex-soldler
| suffering from the effects of shell |
shovk, suspected as the author of |
“Hlack Hand" letters whicld have been
received by half a dozen women promi-
nent in society in New York and on
Liong lsland.

For several weeks, it became known
yesterday, women have been
terrorized by letters demanding pay- |
ment of thousands of dollars upon
pain of death for refusal. Close watch
has been placed over the women to see
that ne harm came to them and IMe-
triet Attorney Weeks has had all his
available men at work on the cases.

Among the recipients of the threat- |
ening missives were Mrs. Eloise Dun-
can of Hempstead, widow of the late |
Alexander Butler Duncan undl a noted
horsewoman, Mre, Devereaux Ml
| hurn of Westhury, wife of the polo
stir, and Mrs. C. W, Stoddard of Gar-
den City.

Mrs, Duncan received Lwo letters, ench
ordering her to put 35,000 in a black
bag and hang it on the front gate of the
Methodist Church in Hempstead., Mrs
Milburn was Instructed to place £5,000
under a trea on the edge of her West-
bury property. Another woman Was
told she would be lkilled unless she pui
A similar sum under n certeln stons In
front of Morey Hospital in Hempstead.
Like threats were recolved by others,

In each case the order wus complled

thess

substituted for mon:y, and the District
Attorney placed his men on watch
arrest any e who might call fer
binek bag or supposed package of bills
But no one came ,

Yesterday Mrs, Duncan turned over io
Ferdinnend Miller, n Nassau county
tective, a spectmen of the handwriting of
a former gmployee ut the Meadows, Mra
Duncan's country estate, and handwrit-
ing experts identified the chirography us
the same in which the "Black Hand”
notes were written.

Mrs. Duncan was [mpelled to submit
the handwriting of her formar employee
when she heard that his actlons of late
had been pecullar. She was Informed
that his friends belleve his mind has
been affected by shell shock,

KRAMER CALLS HIS
OFFICE FORCE HONEST

Arrests Here Fail to Shake
Confidence in Capital.

| Sproial Despatch fo Tur New Yoxuw Jiesicn
Sew York Hernld Borean, |
Washington, D. €., Jan. 6. |
| Pronibition  Commissioner Kramer |
eame to the defence of his office foroe |
‘in Washington to-day when he declared

the

s

a positive conviction that they were |
thoroughly honest and there was no con- |
spiracy among them, The Commis-

aloner's statement was prompted by rev. |
elations In the New York case in which |
|a number of employees of the New |
: York unit wers arrosted,

Mr, Kramer rofused to make any
statement In regard to revelations of al-|
1oged corruption and the existence of &
big whiskey ring. "1 have recelved m.l

report of the case from the agents’
he suld, “and my nasaistantis who have |
been working on it, and untii 1 do I
can nsy nothing In regard to L™

Mr. Kromer sald he talked with Miss |
Irene Richardson of his own office, who
wan mentlonad in connection with the
New York o , but refused to disclose |
anvthing thet was said at the inter-
Yiew

COAL MINE ON FIRE;
8 FOOT VEIN ABLAZE

3 Strunutf Water Poured
Into Scranton Plant.

| Benaxrox, Pa, Jan. f—Members of
the engineering corps of the Delaware, |
Lackawanna and Westorn Rallroad Com-
pany and Scranton City firemen have
succseded In determining the location of |

the mine Are raging In the old workings | "

of the above named company, and for|
the last twenty-four hours have boon |
ptendily playing three stremns of water
on the hlage,

The fire Is In what & known asm ths |
New County veln and & about 400 feet

bulow the surface, The veln has o thick
nens of about clght feat and i# & mass of
burning coal, according 1o reports of tie
nurveying corps.

The first mining In the workings which |
| are now on fire was complotad some the
| ngo, and no operations have been erarrfed |
| on there for several years.

| YFLORIDA SPECIALY DE LUXE TRAIN
Obnervation & Club Cars, no extea fare. Atian- |
tle Coast Line, 1k 1246 Broadway — A4

100 MILLIONS IN
BOOZE FREED HERE
BY FAKE PERMITS

Arrests of ‘Dry’ Workers
Reveal Vasiness of Cou-
spiracy to Let Floods of
Rum Reach Public.

1,000 FORGERIES FOUND

Business Houses of High
Standing Tools of the
Whiskey Ring in
(Cities.

TRUCK HOLDUPS STAGED
Surety Agent Now Acensed—
Clerks in 0'Connor's Office
“Are Arraigned and Held
in 81,000 Bail Bonds.

The amazing scope of the teatfic in
forged Hquor permits became apparent
yvesterday when {t was learned that
the speclul intelligence unit of the In-
ternad  Revenue Bureau, headed by
Hugh McQuillan, hag in its posses-
slon Information showing that since
the Volstead act became law permits
have been {(llegally obtained for mil-
llons of gallons of liquor with a re-
tail value of fully $100,000,000,

This vast leakisge was for distridbu-
tlon in New York city alone. One
thotusand of these forged permits ave
now In the hands of the Internal Rev-
enue Bureau.

Hundreds of the permits were made
out In the names of New York Dbusi-
ness houses of high standing, who
were designated as the consignees of

| the stuff which was to be withdrawn

from the bonded warehouses und dis-
tilleries, In a few cuses the lguor

| fins been traced to ity receipt by well

known firms in this city, but the sTeat
bulk of It found its way into the hands
of the whiskey rings who used the
names of these firms In their evaaion
of the law.

An entirely new lght Las bren thrown
on the numerovs haldaps of liguor com-
Ing by trucklosd frons Maryiand, Ken-
wicky and othor points which have og-
curred  during vecrnt months in Now
Jersey a8 o result of the facte now
koown by the Foderal authorities.

Boose Heldnps Staged,
Thaore holdups, it ¢ bellevad, were
staged by the whiskey rings  Trieks
loads of lquor which they knew to be
soming up from pointe South, consignad

with, eéxcept that worthless paper was | to persone for whom they were not n.

| tendad,  were waytidd and  then dis-

to | tributed to those who had forged the

permits. This gume, the Fedeéral ngants

| balleve, war worked regulnrly and with-

| out rousing any suspicion until the Cov-

ernment's  investigators boegan  plecing
thelr evidence together,

The forged papera noyy held by the

Internal Hevenus Burenu were confls-

cated by the intelHgence agonts In wares
houses and distillerie= In various parts
of the country. They called for the re-
lease of quantities of liguor ranging all
the way from a single barrel to 10,000
cases, The detectlon of these permita
multlplies many times the number which

have beepn held up In the office of
Charles R. O'Connor, State Prohibition
Director.

Including twenty more which waee
uncovered by Ditector O'Clonnor yestors
| day, the frauduolent permits which lisve
been dotectod in his offce sinen the in-
vestigation Intn the lowoer seandal be-
gan number not quite 200, and repre-
| #ent an amount of lguor valued at ape
ipr--\ mately $38,000,000

It = the opinlon of the Intslligence
agents who are digeing Into the story

LT and frawl which
appears to pecompanried the en.
forcement of the Volstead act from the
beginning, and which {» invelving em-
ployeen of the prohibltion offiees here
and s Washington, that the revelations
of corruption and deceptlon have only
begun.

Prohibitlon Commissioner Kramer has
announced from Washington that he will
push the Investigation to the vary bot-
tom and that the operations of the intell:-
gence agents will not be dropped untll
every employee n the depurtment wie
has been gullty of misconduct has heen
thrown out

of the allege

ry

liave

Another Arrest Here,

The arrest of ancther alleged member
of the ring In which fAve employess n
the office of irector O'Connor have Geen
named war made yesterday He i
Lawrence Malawleta, an agent in the
employ of the Natlonnl Su y tompany,
who hak been held 2 chnree of GOl
spiracy with perwons designated In s
harges as “unknown L belleved
to liive offored $5.000 to an employee in
the prohibition divector's offce  with the
vrderstanding that a baric peymit was
to be put through for himw
Malawista wax arraigned  before
United States Commissioner Hiteheock
|and held in 33,000 ball for n hearing
neaxt Thursday. He wax arrosted in the

officen of the sureiy company by George
F. Golding of the Intelligence unit. Mals
awistn wns Intimate with Willlam B
MeCoy, the clerk formerly employed in
O'Connor's office, w arralgned on
chirge of conspiracy Wednesday and

O wWhe

who is belleved to have acted ns & cone
necting link betweon emplovees o the
ofMes of the prohibition director Levs
and othere in Commissloner Kramer's
officn In Washingto

Malawinta, w lives At 201 West
1131h  street an heen solleiting bonds
for persong who have obtained permim
to withdew Hgvor. According to Chief
MeQuilinn's m he has been carrying

on this wsolicitation with the help of
clerka In O'Connor's office, who wre sup-
posed to have tipped him off concerning
prospecte.  For thls information Male-
wista |s sald to have given lberal feos
He was frequently presemt at the *tens
party” meatings in the Hotel McAlpin
These honds, which his Ie said o WAve
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